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bear Applicant:

This is in reference t6 your upplicntlon for racognition of nxamption
uncer section 501(c) (3} of the Intarnal Reovenuo Cods.

The inlormation you have provided indicabatutha' axe a ration
that wap organized under the laws of the State of oo [N -
Your stated purposes are chavitable, sducational, soiartific, and literary
purpsses under section 0l{c) (3) of the Cnde, apecif’:illy, to organizae,
agtablish, and conduct A private Christian school. *

In furtharance of your purposes, ynu havse satablished a full-~time private
Christian school for pre-school, primary, and secondary elucation to provida

for the intellectual and spiritual Christian deve t of students. Your
3chool is presently loocated in the howme of , ona of
your incorporators, officers, and trustees. You stata that your faculty

initially incirdea one full and one part-time wember and that you conduct:
a formal method of instruction.

Chhar information provided indicates that vour student body for the
currant academic year and for tha subsequent academic vear is two children
both of whom are the children of (S NN - E5- SN

; two of your incorporators, officers, and trustees. You state that

pou dc not charg: these studeuts .ay tuition to attend your school, althoush
you indicate that a tuition may be impowed as enrollment increases.

rinally, you indicato that you will be sipported by a cowbination of
personal contributions by your trustees and off{cais, private dorations, and
tuitian payments, if any.

Section 501{c) (3) of the Code providexz for the exeuption of organizations
thnt are organired ans opsrated exclusivaly “®or Fhax.i.t-able, sducational,
sceientific, or literary rurroses.

section 1.5 {¢)(3)~1{a){1l) of ths Inccme Tax Regulatiocns stater that in
orider to e exempt as an organization described in section 501(c)(3) of tha
code, #n organization muist he Loth organired and operat  exclusively for ona
ar more of the purroses specified in such sectlon,  If v .c organizdtion fails ta
neet &bbther the organizrtional test ox tho ope:nutbnni teat, it iu not exempt.
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only 1% 1t enepnne "“tm‘*‘{v ir activitier which aceompligh cne or mor: o7 bty -
caLnpt purpusi. specilied in s ttdon 5C1{¢) (3). la organdzatlici wiii aG. e
se regarded 17 more than an inc:bstantial »mart of its activitiesr iz pot ir

furtherance of ai oxempt purpor ..

Sestion 1.581(¢) (3)-1(d) (1) of the regulatioms ptates that an organizatinn
is not orcanizel exclusively fc - one or more of the purposes men&loneu in gecticn
501 (c) (3) of the Code unless it serves & public rather than a priVate interest.
It states that to meet this requirement, it iz necessary for an organization to
egstablish that it is not cryanired or operrted for the banefit of private
interests such as designated individuals, their cresator or hig family, share-
holders of the crganization, or persons controlled directly by such private
interest,

Section 1.501(c) (3)-1{e) (1) of the regulations states that an organtzation
which ls crganized and operated for the primery purpose of carrying on an
unrelatad trade or business is 7ot exempt under section 501(c) (3) of the Code.

Section 1.501(a)-1(c) of the regulations states that the term “private
chare“older” or "individual” in section 501 refers to persong having a personal
and private interest in the zctivities of the organization.

In Better tusinesc Dureau v, U. S., 326 U.S. 273 (1945), the Surreme Court
stated that the presence of evun a single, non-exempt purpose, if more than
ingubstantial ir nature, will defeat exenption under section S0l(ec) (3) of the
Code, regerdless of the manner or importance of the truly oxempt purposes.

Rev, Mul. 6%-175, 126%-1 (.E. 4%, holds that & nonprofit organiza ion

rormec 'y parente of mnile attending & srivate school to provide bus trans-
rortdbion for lts members' children serves & private rather than a puklic
interent and docn not gualify for exemntion under Seution 5C1(c) {3) of the Code.

"Fror zhe information sulzmittel, we cannot conclude that you are operated
exclusively for exempt purposes, within the meaning of section 501{c)(3),
ratner than for the pucrnosc ¢f benefiting nwrivate intereste. This conclusion
ie bascd on the fact that & sulstantial part, i€ not the total of your operations
appear only to gserve the private interests of certaln of your incorporators, truste
enl officerc.

Srooificelly, veur schonl i loszated in the home of -l_
@i OF yauir incorperaioyry, txultaees, and officeors, and the only etudent: yo.
¢ in Lo cuoert anl rropose to nave in the subseguent academic year are Lo
wrer. of [ EIB and (arother of
Y incorporators, trustees, nd officers). ’ In addition, you do not churge
thexs students anv tultion an. most of your suprort i+ ~-eceived Irom personzl
contritutions L f vour officers an? trustees and privai. denatlenc N2 ef
this indicates that you arc prxmarily operated toc serve the priVJte interest
o e NN - W rather thar public
ryutreses,  In this regard, you are orerated in a manner similer to thet hels
nor-exerr* ir Rev. Pnl. £9-175.
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Therefore, by angaging in- activ&.tias which AAXVe privttc ‘rather hlun
public intereats, you are ndt opersted excluaj.vely fox: uimpre p\n:;oxu

™o

Accordingly, you do not qualify for rtcognitinn of amy'dmvim
fodaral income tax anoer seation 501(a) (3) of the -abdo.

Contributions to yoy are not deductibla undex uct.ion 170 ot tl;u Coda .
You are required to File Federal incoma tax retuxns.oh Form 1120, * J_ ‘

You have the xiqht to protest this ruling 4if you beum 1t is inmmt.
To protest, you should cutmic a statement of your vi.m. with'a full sxphana-
tion of your reasoning. This statement, signed hy dﬁ‘ of your principal
officers, mist ha gubmitted in dupdicate within 2). ﬂayn fxcm- the date of this
letter. You also have a rxight to a conferenca in thit olfibn aftay’ your
statement is sulmitted. You must request the con!srehca,. !,.. you Vant ane, whan
you flle your protest statement, E¢ you are to be feprosented Ly someons.who
is not one of your principsl ofticdra, that psrson will need to Cile a proper

power of attorney and otherwise quolify under our Conference snd Practices
requlrements.

17 you do not protest this prorosed ruling in a timely mannex, 1¢ will bec
conzsidered by the Internal Reverune Sarvice as a fallure to axhaust available
administrative remedica. Sectlon 7428 (b) (2) of the Internal Revenve Code provides,
in part, that, *A declaratory julgment or decreas under this section shall aot be
issned in any procecding unless tha Tax Court, the Couxt of Clatms, or the
district court of tha United States for the Disrrict of Columbia dstsrmines
tlat the oryanization involved has exhausied n&minhurtivo remodien availrdle
to it within the Intarnal Revanue 8Qrv1ca.

If weddn not hear from you within 21 Qays, this ruling will become final
and coples of it will be forwarded to the Distriat ni.mctorr, Cincinnati, Ohio.
Tharefors, any questions about your Pederal. inoome 1 .. . atatus ox ths filing
of tax roturns thuuld be addrsssed Lo that off;co o -

Sincerely yours,

|
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